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Abstract: Problem statement: This study provided a brief discussion of the international migration, 
an age old common phenomenon is an emerging economic development issue and remittances growth. 
Approach: Each year Bangladesh exports huge number of labours abroad for foreign currency, called 
remittance. In the last four decades remittances played a major role to eradicate the poverty level in 
Bangladesh and it has experienced positive economic changes in Bangladesh. Now a day’s migration 
has been a common livelihood strategy of Bangladeshi people. Results: It contributed for the 
development of both sending and receiving countries as well as contributed at family level and 
community level. At family level, migration may improve household earnings, food, health, housing 
and educational standards. At the community level, improvement could be noticed in health, education, 
sanitation and infrastructure benefiting both migrants and non-migrant households. Conclusion: The 
aim of this study was to highlight and clarify the impacts on international migration and remittances 
growth in Bangladesh.  
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INTRODUCTION 

 
 International Migration refers to the cross-border 
movement of people from a mother country to a 
location outside that mother country, with the purpose 
of taking up higher income employment, better living 
conditions, higher education get access to civic 
amenities and conducting a daily existence there for an 
extended period of time. According to the social 
scientists, it has a tremendous potential for human 
progress, global circulation and integration by the 
human mobility (Castles and Wise, 2008). It can have 
significant positive impacts on household well-being 
and economic growth through improved income 
opportunities, knowledge transfers and increased 
integration in the global economy (The World Bank, 
2005). Since the mid 1970s, international labour 
migration has become an important element of survival 
for many households in Bangladesh. Migration carries 
both high costs and risks for migrants and their families 
who lose an important member of the household for an 
extended period of time yet every year thousands of 

Bangladeshis migrate to the Middle East and other 
developed countries of the world Europe, North 
America, Australia and Asia especially Malaysia for 
employment.  
 Bangladesh export migrant workers to 13 Middle 
Eastern and North African counties. Only 8 countries 
among them, account for more than 82% (24, 10, 690) 
of the total migrants till now. This flow has been 
particularly high in the last two years, according to the 
Bangladesh Bureau of Manpower, Employment and 
Training (BMET), 381,516 people left the country in 
2006, an increase of 50% over the previous year 2005 
and this number has 60% increased in 2007. The formal 
‘export of manpower” was launched in 1976 with the 
number at 6,087 workers only. In 2005 the export went up 
to 252702. Form 1976 to April 2006 altogether 4273000 
people has migrated from Bangladesh on overseas 
employment (Internal Resources Division, 2005). 
 Eighty two percent world’s migrants come from 
developing countries; Bangladesh, China, India, 
Mexico, Russia and Ukraine are the top migrant sender 
countries (The World Bank, 2005). The share of 
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remittances in household income has risen from 3.7% 
in 1987-88-18.5% in 2000; meanwhile, the total volume 
of remittances has been growing at a pace of 20% per 
annum and is likely to exceed a total of US$ 6 billion in 
2007 (IMF, 2005). The amount of remittances in terms 
of GDP 7.7%, exports 45.6% and imports 32.6% in 
2006 (Ministry of Finance, 2003). According to the 
BMET (Bureau of Manpower, Employment and 
Training) in 2009 the earning of the remittances was 
USD $10720.20 million and total earning remittances 
from 1974 up to 2009 was USD $67676.58 million, 
beside of this another 40% will be addition for the 
unofficially. Given its size, the stability of remittances 
inflow has become an important issue due to its 
growing development potentials to affect both micro 
and macro economy via current account financing and 
influencing liquidity of the banking system. Various 
kinds of migration, particularly income-seeking 
migration across national boundaries, have attracted 
much attention in the recent scholarly and policy 
literature (Morawska, 2001). 
 In worldwide terms, the large amount of 
remittances sent back by migrant workers has spurred an 
intense debate on their potential effects for poverty 
reduction, financial stability and economic development 
of migrant sending countries (Ratha, 2003; The World 
Bank, 2005; Maimbo and Ratha, 2005). A significant 
number of labor migrants residing in northern European 
countries has, over the years, returned their savings as 
remittances to their country of origin either as a 
supplementary source of income to family and relatives 
or to start new businesses in their country of origin while, 
on the other hand, some other migrants are trying to raise 
loan capital to start new businesses in their country of 
residence (Shahamak, 2010). Remittances are more than 
doubled over the 1990s from the developing countries, 
whereas official aid flows showed a declining trend. 
Remittances have proved to be less volatile, less pro-
cyclical and therefore a more reliable source of income 
than other capital flows to developing countries, such as 
Foreign Direct Investment (FDI) and development aid    
(Gammeltoft, 2002; Keely and Tran, 1989; Puri and 
Ritzema, 1999; Ratha, 2003). Remittances affect 
poverty eradication most directly by increasing the 
income of households which have a family member 
working abroad. Because income from remittances is 
usually larger than that which could have been earned by 
migrants they stayed at home. The impacts of migrant 
remittances touch not just the macro economic factors 
and the dependents of the migrants in home countries. 
They influence the social structure in terms of life 
standards, rural financial and trade activities and income 

consumption levels of the people of particular 
community/villages both actively and passively. Many 
recipient families get rid of extreme poverty situation, at 
least marginally. 
 The purpose of this study is to obtain the 
consequences of irregular migration and its effects on 
sustainable migration and the impacts on international 
migration and remittances growth in Bangladesh. 
 

MATERIALS AND METHODS 
 
Data attainment: The study is conducted in University 
Kebangsaan Malaysia, Bangi since July, 2009 to 
November, 2010. The data for analysis is perceived 
from secondary sources in Bangladesh. The significant 
manipulations for acquired data are international 
migration and remittances growth. The corresponding 
outcomes are demonstrated from the analysis of 
collected data.  
 
International migration: International migration 
happened when peoples cross the boundaries of native 
country and stay in another host country for several 
duration of time (Stanat and Christensen, 2006).  
Migration happened for many reasons. Most of the 
people leave their native countries for economic 
opportunities in another country. Others migrate with 
their family members which have migrated intended for 
political conditions in their countries. Another reason 
for international migration is education; pursue their 
studies in abroad as students (OECD, 2007). There are 
several possible systems for a label of international 
migrants, one system categorizes them into nine groups: 
temporary labour migrants; illegal, or undocumented 
migrants; highly skilled and business migrants; forced 
migration; irregular migrants; asylum seekers; family 
members; refugees; return migrants; and long-term, low-
skilled migrants (Stanat and Christensen, 2006). These 
migrants can be separated into two large groups, 
permanent and temporary migrants. Permanent intend to 
establish their residence in a new country for 
permanently and possibly achieve for this country’s 
citizenship. Temporary migrants intend only to reside for 
a limited duration of time; perhaps until the finish of a 
particular program of study or for the duration of their 
work contract or a certain work period (OECD, 2007).  
The economies and societies are significantly affected on 
the host country and the native country by the both kinds 
of migrants. Likewise, the countries which receive these 
migrants are often grouped into four classes: European 
countries which encouraged labour migration after II 
World War, European countries which receive a major 
portion of their immigrant populations from their former 
colonies, traditional settlement countries and countries 
which previously were points of emigration but have 
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recently emerged as immigrant destinations (Stanat and 
Christensen, 2006).   
 The New Economics of Labour Migration (NELM) 
defines the international migration as an instrument that 
households use to conquer market failures. A household 
makes an investment by sending a family member to 
work abroad, which is recovered when the migrant’s get 
there remittances. These remittances compensate credit, 
weakly functioning local markets for capital or for absent 
and futures. Who leaves a place for any permanent 
change in residence is migration and an immigrant is a 
new-fangled arrival. Move between two countries is an 
international migration. If the immigrant follows the new 
country's legal procedures for permanent arrivals is legal 
migration. An alien is a citizen of one country but living 
in another country; temporary aliens are visitors. 
Refugees who are unable or unwilling to return home 
because of fear of harassment. 
 Adams Jr. and Page (2003) had studied the impact 
of international migration and remittances on poverty in 
developing world. In this study, they used the cross-
country data to analyze how international migration and 
remittances affect poverty in the developing world and 
basic growth poverty model suggested by Ravallion and 
Chen (1997). This study based on data set on 
international migration, remittances, inequality and 
poverty from 71 developing countries. The results show 
that both international migration and remittances 
significantly reduce the depth, severity and level of 
poverty in developing world. After an instrument for 
the possible endogeneity of international migration and 
controlling for various factors, results suggest that, on 
average, a 10% increase in the share of international 
migrants in a country's population will lead to a 2.1% 
decline in the share of people living on less than $1 per 
person per day. After an instrument for the possible 
endogeneity of international remittances, a similar 10% 
increase in per capita official remittances will lead to a 
3.5% decline in the share of people living in poverty. 
Although the available evidence in still relatively 
limited, growing evidence from household survey data 
complements the findings of the model that 
international remittance has to reduce the incidence and 
severity of poverty in several low income countries. 
According to that evidence remittances are believed to 
have reduced the poverty headcount ratio by 11% 
points in Uganda, 6% points in Bangladesh and 5% 
points in Ghana (Richard, 2006). 
 The factors driving migration are thus part of the 
broad processes of social transformation that have 
affected the societies of Africa, Asia and Latin 
America, as they have been drawn into the world 
economic and political system created by the cultural 
and technological domination of Western Europe and 
North America since the 16th century (Castles, 2007). 

Remittance: Transfer of money by a foreign worker to 
his or her home country is called remittance. Money 
sent back to home by migrants in many developing 
countries constitutes the second largest monetary 
inflow, exceeding worldwide aid. Estimates of 
remittances to developing countries vary from 
International Fund for Agricultural Development's 
US$301 billion (including informal flows) to the World 
Bank’s US$250 billion for 2006 (excluding informal 
flows). Remittances contribute to economic 
development and to the livelihoods of global people. 
Remittance transfers can also support access to 
financial services for the sender and recipient, thereby 
increasing financial and social inclusion. Remittances 
also promote, in the receiving countries, a further 
economic dependence on the global economy instead of 
building sustainable, local financial system. It can be 
concluded that impact of international labour migration 
and remittances on poverty reduction is positive.  
 The economies in many countries are playing an 
increasingly large role by the remittances, contributing 
to economic growth and to the livelihoods of 
developing people. As remittance receivers often have a 
higher propensity to own a bank account, remittances 
support access to financial services for the sender as well 
as recipient, an essential aspect of leveraging remittances 
to uphold economic development. The top recipients of 
remittances in GDP included many less significant 
economies such as Tajikistan (45%), Moldova (38%) and 
Honduras (25%). The World Bank and the Bank for 
International Settlements have developed international 
standards for remittance services. During disasters or 
emergencies, remittances can be a vital source of income. 
According to the Overseas Development Institute, 
remittances is being increasingly recognized as important 
by aid actors who are considering better ways of 
supporting people in emergency responses (Harvey, 
2007). The top remittances recipient countries are shown 
in Table 1 from 2006-2010. India was the highest 
remittances recipient country. The remittances of India 
recipient received $26.9 billion in 2006, $27 billion in 
2007, $45 billion in 2008, $55.1 billion in 2009 and the 
estimated $55 billion in 2010 and the remittances of 
Bangladesh recipient $5.5 billion in 2006, $6.6 billion in 
2007, $9 billion in 2008, $10.7 billion in 2009 and the 
estimated $11.1 billion in 2010. 
 The impact of remittance transfers on the developing 
economies countries are only beginning to be 
established. Remittance transfers have been present for 
centuries, but have only earned the attention of 
economists and international financial institutions within 
the last two decades. The reasons for this failure to notice 
include both the relatively small amounts of money sent 
with each transfer and the often-marginal social status of 
both the sender and the receiver. It also assesses the 
positive and negative impacts that remittances may have 
on developing and development economies. 
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Table 1: Top remittances recipient countries 
 Remittances (billion USD) 
 -------------------------------------------------------------------- 
Country 2006 2007 2008 2009 2010e 
India 26.9 27.0  45.0  55.1 55.0 
Mexico 25.6  26.1  25.1  21.2  22.6 
Philippines 12.7  14.4  16.4  17.3  21.3 
Bangladesh  5.5  6.6  9.0  10.7  11.1 
Pakistan 5.1  6.0  7.0  8.7  9.4 
Morocco 5.1  5.7  6.9  8.0  6.4 
China 22.5 25.7  40.5  n.a. 51.0 
Poland 8.5  12.5  13.8 n.a. 9.1 
Source: World Bank (2010) 
 
 Remittances have various functions and roles for 
example Azad (2005) suggested using remittances for 
the development of micro-enterprises. Focuses on 
structural changes of remittances in Bangladesh. 
Empirically examines the macroeconomic determinants 
of remittances inflows in Bangladesh. Bangladesh has 
potentials to tap into huge amount of remittances. 
Immense potentialities of remittance inflow in 
Bangladesh. Nasiruddin and Das (2007) cite some 
policy options to promote remittances inflows in 
Bangladesh. 
 

RESULTS AND DISCUSSION 
 
 The migrant employment and remittances has been 
discussed in this study. Table 2 demonstrate the migrant 
employment of Bangladesh 1990, 2000 and 2008. The 
largest migrant employment of Bangladesh is 57486 in 
1990, 144618 in 2000 and 132124 in 2008. The largest 
migrant employment of Bangladesh increased 26.6% per 
year from 1990 to 2000 in Singapore and increased 
36.0% per year from 2000 to 2008 in Qatar. Bangladeshi 
employment engaged in the world and Malaysia show in 
the Table 3. The total Bangladeshi employment engaged 
103814 in the world in 1990 and 1385 in Malaysia 
(1.3%) of the total employment in 1990 and the total 
Bangladeshi employment engaged 875055 in the world 
in 2008 and 131762 in Malaysia (15.1%) of the total 
employment in 2008. The total employment of 
Bangladesh engaged 6265909 in the world and 686270 
in Malaysia (11.0%) of the total migrant employment 
from 1990-2008. The total employment and remittances 
of Bangladesh for 1990-2008 was presented in Fig. 1. 
The figure showed that the total migrant employment and 
remittances of Bangladesh gradually increased from 
1990-2008. The total migrant employment of Bangladesh 
was 103814 in 1990 and 875055 in 2008 and the total 
remittances of Bangladesh were $781.54 million in 1990 
and $9019.60 million in 2008. 

Table 2: Migrant employment of Bangladesh 
    Average annual rate 
    of change (% year−1) 
    ---------------------------- 
Country 1990 2000 2008 1990-2000 2000-2008 
Saudi Arab 57486 144618 132124 9.2 -1.1 
U.A.E. 8307 34034 419355 14.1 31.4 
Kuwait 5957 594 319 -23.1 -7.8 
Oman 13980 5258 52896 -9.8 28.9 
Qatar 7672 1433 25548 -16.8 36.0 
Bahrain 4563 4637 13182 0.2 13.1 
Libya 471 1010 5067 7.6 20.2 
Malaysia 1385 17237 131762 25.2 25.4 
Singapore 776 11095 56581 26.6 20.4 
S. Korea 524 990 1521 6.4 5.4 
Brunei 910 1420 1054 4.4 -3.7 
Source: Modify from Bureau of manpower, Employment and 

Training (BMET) 
 
Table 3: Employment of Bangladesh engaged in the world and 

Malaysia 
 Total Employment Malaysia % of Malaysia of  
Year involved in the world  (employment) total employment 
1990 103814 1385 1.3 
1991 147131 1628 1.1 
1992 188124 10537 5.6 
1993 244508 67938 27.8 
1994 186326 47826 25.7 
1995 187543 35174 18.8 
1996 211714 66631 31.5 
1997 231077 2844 1.2 
1998 267667 551 0.2 
1999 268182 918 0.3 
2000 222686 17237 7.7 
2001 188965 4921 2.6 
2002 225256 85 0.0 
2003 254190 28 0.0 
2004 272958 224 0.1 
2005 252702 2911 1.2 
2006 381516 20469 5.4 
2007 832609 273201 32.8 
2008 875055 131762 15.1 
Total 6265909 686270 1.0 
Source: Modify from Bureau of manpower, Employment and 

Training (BMET) 
 

 
 
Fig. 1: Total employment and remittances 
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CONCLUSION 
 
 International migration and remittances have a 
strong, significant impact on reducing poverty in 
developing country like Bangladesh. In Bangladesh 
international migration and remittances are increasing, 
it has a significant impact on poverty reduction. 
Bangladesh still receives lower amount of remittances 
compare to the other developing country. Compared to 
the other labour sending countries number of Bangladesh 
immigrants is smaller, mostly short term in employment, 
less skilled in working performance and low paid. 
Informal remittance transfer has long been seen as a 
strong barrier to receiving remittances in full swing. With 
respect to migration, the positive impact of international 
migration on poverty makes the policy question of 
"managing migration" assume greater importance in the 
international development community. While the 
international community has paid considerable attention 
in past to international movements of goods, services and 
finance, much less attention has been paid to the 
international movements of people.  
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