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Abstract: Problem statement: Agriculture sector in Malaysia has been intensified through the Eight
and Ninth Malaysian Plan. In order to further develop this sector, contract farming activities such as
leech rearing, worm rearing, herbs and mushroom have been introduced to the community. But do the
communities especially the youth have a positive acceptance towards this activity? Approach: This
was a quantitative study. The respondents were among two agriculture learning institutions in
Malaysia. From a simple random sampling, a total of 194 respondents were selected. The data
collection took two months to be completed. Results: From the multiple linear regression employed, it
can be concluded that attitude, belief and knowledge are the significant contributor for acceptance
towards contract farming. Conclusion/Recommendation: It is recommended that more studies can be
conducted to inspect the complexities related with youths participation in contract farming and special
attention should be highlighted to identify what universities can do in strategizing specific agricultural
courses that would motivate youth to possess a better acceptance towards contract farming.
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is contract farming. The rise of contract farming
activities such as leech rearing, worm rearing, bird nest,
herbs and others manage to attract the interest from the
public and offer a huge potential to those who are
interested to run it. Da Silva (2005) claimed that the
need of contract farming has alerted a lot of policy
makers, this is not surprising due to changes and trends
that influence agro-systems
worldwide. The
consumption habits of Malaysians has been affected by
the rise of fast food outlets either local or international,
the emergence of giant hypermarkets such as TESCO,
GIANT and CAREFOUR and wider opportunity for
international trade in fresh and processed products has
demanded a large scale productivity in which contract
farming are able to cope with.
Research completed by Md Salleh and Hayrol
Azril (2009) and Ezhar et al. (2007) proved that the
average age of farmers in Malaysia is exceeding 46
years old while Zaleha (2007) in her study found that
majority of farmers were 55 years and above and only
less than 26% of farmers were among those whose age
ranged between 18-40 years. All of these bring us to
one conclusion; Malaysia need a backup agriculture
community. Some initiatives must be taken to attract
the youth interest towards agriculture.

INTRODUCTION
The agriculture sector in Malaysia has recorded an
encouraging growth during the Eight Malaysian Plan.
During this period, the export of agriculture
productivity has expanded significantly due to a better
price of export volume on agriculture industrial
commodities. This sector has persistently provided the
raw materials demanded by domestic agro-based
industry and not to forget to fulfill the nations food
demand. The government’s effort to develop this sector
has never stopped. In the Ninth Malaysian period, this
sector will be intensified as the third income generator
for the country. The focus will be on new agriculture
which will emphasize more on large-scale commercial
farming, use of modern technology, producing high
quality and value-added products, unleash the
advantage of biotechnology on agriculture, enhance
convergence with Information and Communications
Technology (ICT) and enhance the involvement of
entrepreneurial farmers and skilled workforce. Besides,
the roles of agricultural agencies will be intensified to
strengthen the service delivery and efficiency.
One of the agriculture branches that has the
potential to attract the interests of policy makers,
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for contract farming due to positive attitude as a result
of price protection on their crops. The study done by
Kumar (2007) is supported by the study done by Mann
and Kogl (2003), where they claimed that bigger profits
produced through contract farming can be a major
attraction to capture the interest of youth and this
without doubt can initiate more positive attitude among
youth towards this agriculture activity.
Knowledge can be an important impetus to
influence contract farming acceptance among youth.
According to Shaban et al. (2006) acceptance can be
influenced by the exposure to the pertinent knowledge.
Adding to this, James (2004) said people refuse to
accept what agriculture can offer including contract
farming because of their lack of knowledge. Frick et al.
(1995) claimed that acceptance towards agricultural can
be further developed if the literacy knowledge level
among the community can be enhanced. Knowledge is
the key in influencing perception and this trend is set to
intensify. The most important element to be practiced
for the benefit of this new industry is to practice what
have been disseminated. When this happens, it
increases the possibility of having more positive
acceptance towards contract farming.
Support without doubt is important to ensure the
success of contract farming. A study conducted by
Guo et al. (2005) clarified that government support,
contractor characteristics and product or enterprise type
are the major factors that influence people acceptance
towards contract farming. Government support is
significant in motivating and encouraging youth to
accept contract farming. Based on a study completed by
Wheeler (2008), it can be concluded that those who are
interested in contract farming need more assistance to
do so especially on information seeking, specialist
extension support, farm demonstration and policy
support. Doubtlessly belief is an important determinant
for strengthening acceptance towards contract farming
(Adrian et al., 2005). When people believe contract
farming is beneficial to them, usually it will increase
their acceptance towards contract farming.

Without doubt, agriculture can be a way to reduce
unemployment problem. Referring to Norsida (2007),
youth in Malaysia have a negative acceptance towards
agriculture, but stressed that youth still believed that
agriculture can generate more money for them if it is
accompanied with hard work and good efforts.
However, Gidarakou (1999) has an opposite view from
Norsida (2007) where she said that youth especially, the
female, have negative acceptance towards agriculture
activities including contract farming. Gidarakou (1999)
has stressed that among the causes why youth have
negative acceptance towards agriculture activities are
the agricultural sector are perceived as low income
occupations and acceptable as an answer to the
employment problem only until such time as a better
solution can be found. New trends and ways to operate
the agriculture activities are needed in order to drive the
interest of youth and increase their involvement.
Contract farming without doubt have the ability to
attract more youth to participate in agriculture
activities. Contract farming offers lots of advantages,
one of it is consistent supply to the markets.
Opportunities for contract farming are huge especially
in the field of medicine, health and raw meat products.
Objectives of study: The main purpose of this study is
to gain an improved understanding of the factors that
help to explain the variation of acceptance towards
contract farming among youth. The objectives of the
study are to:
•
•

Determine the level of acceptance towards contract
farming and to assess their attitude, belief, support
and knowledge level
Assess the proposed four-factor regression model
to explain the variation of acceptance towards
contract farming among youth

Factors affecting youths acceptance to contract
farming: The existing literatures found out there, prove
that there are abundance of factors that can be related
with acceptance of youth towards contract farming. One
of its is the attitude, usually positive attitude will
produce a better acceptance and negative attitude will
results in lower acceptance. Studies completed by
Gidarakou (1999) and Osborne and Dyer (2000)
claimed that majority of youth posses a negative
attitude towards agriculture activities. Kumar (2007)
brings a different view compared to what have been
clarified by Gidarakou (1999) where he stressed that the
potential that contract farming has got to offer enhance
the youth’s acceptance of contract farming. Through his
research, it can be noted that lately more farmers opted

MATERIALS AND METHODS
A total of 194 students from two agriculture
learning institutions were selected as the respondents
for this study. A pre-tested and developed questionnaire
was used to gain the data needed. Results of the pre test
produced a Cronbach Alpha between 0.85-0.92 on the
different constructs. These high values show that the
items used to measure the various construct indicate a
good level in term of reliability. Self-administered
method was used to collect the data required. Selected
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descriptive statistics such as frequency, percentage,
mean and standard deviation were used to analyze the
first objective of the study, in addition, Multiple Linear
Regression was employed to assess the proposed fourfactor regression model to explain the variation of
acceptance towards contract farming among youth. The
dependent variable for this study is acceptance towards
contract farming while there are four independent
variables of this study namely attitude, belief, support
and knowledge. This study hypothesizes that a person’s
attitude, knowledge, belief and support are positively
related to acceptance to acceptance towards contract
farming. A positive relationship suggests that the
acceptance towards contract farming is more apt to
increase when the attitude, knowledge, belief and
support for contract farming increase.

agriculture background (75.8%). Slightly more than two
fifth (42.3%) of the respondents are between 20-21
years old. There are quite balance number of
respondents who are currently taking degree course
(48.5%) and diploma course (51.5%). Majority of the
respondents (30.9%) spent between more than RM400 a
month compared to only 11.3% of respondents who
only spend less than RM200 a month. Nearly two third
of the respondents (62.9%) stayed in urban areas.
Table 2 provides the actual scores of the overall
level of acceptance of the respondents towards contract
farming. A mean of 7.27 indicates in general, the level
of acceptance towards contract farming among the
youth was high. Based on the scoring procedure used,
nearly three fourth (70.6%) of the respondents rated
highly their acceptance towards contract farming.
Slightly more than one-fourth (29.4%) of the
respondents rated moderately their acceptance towards
contract farming. The data presented in Table 2 display
an interesting result where none of the respondents
rated their acceptance towards contract farming in the
low category.

RESULTS
Table 1 indicates to us the socio-demographic data
of the respondents studied. A large majority of the
respondents are females (62.4%) and do not have
Table 1: Socio demographic of respondents
Variables
Gender
Male
Female
Age (years)
18-19
20-21
22-24
Current level of education
Degree
Diploma
Monthly expenditure (value in Ringgit Malaysia)
<200
201-300
301-400
>401
Locality
Rural
Urban
Family background (n = 185)
Have agriculture background
Do not have agriculture background

Frequency

Percentage

73
121

37.6
62.4

82
53
59

42.3
27.3
30.4

94
100

48.5
51.5

22
53
59
60

11.3
27.3
30.4
30.9

122
72

62.9
37.1

47
138

24.2
75.8

Table 2: Factors affecting acceptance towards contract farming
Factors
Frequency
Belief
Low (1.0-3.33)
0
Moderate (3.34-6.67)
43
High (6.68-10.0)
151
Support
Low (1.0-3.33)
0
Moderate (3.34-6.67)
43
High (6.68- 10.0)
151
Attitude
Low (1.0-3.33)
0
Moderate (3.34-6.67)
43
High (6.68-10.0)
151
Knowledge
Low (1.0-3.33)
1
Moderate (3.34-6.67)
47
High (6.68- 10.0)
146
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Percentage

Mean

SD

20.56

1.72

401.70

220.90

Mean
7.70

SD
1.32

7.69

1.32

7.66

1.32

7.58

1.34

0.0
22.2
77.8
0.0
22.2
77.8
0.0
22.2
77.8
0.5
24.2
75.3
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Table 3: Estimates of coefficients for the model
Factors
B (unstandardized coefficients)
Std. error
Constant
1.229
0.431
Attitude (X1)
0.445
0.058
Knowledge(X2)
0.157
0.060
Belief (X3)
0.104
0.051
Support (X4)
0.231
0.172
Notes: R = 0.75; R2 = 0.57; Adj. R2 = 0.56, F (4, 194) = 62.25

Beta (standardized coefficients)
0.503
0.180
0.118
0.082

t
2.856
7.716
2.617
2.028
1.338

p-value
0.005
0.0001
0.010
0.044
0.182

As depicted in the coefficients table (Table 3), the
estimates (B weights) of the model coefficients for b0 is
1.23, b1 is 0.45 (X1), b2 is 0.14, b3 is 0.10 and b4 was
0.23. According to this B weights, the estimated
regression equation model as follows:

Level of belief, support, attitude and knowledge:
Table 2 also shows the actual scores of the level of
belief, support, knowledge and attitude of respondents
towards contract farming. The score ranged from 1-10.
Results presented indicate that belief recorded the highest
mean score (M = 7.70, SD = 1.32) followed by support
(M = 7.69, SD = 1.32). The lowest mean score was
recorded by knowledge (M = 7.58, SD = 1.34). All the
scores were above 7.0 suggesting that the overall level
for each variable was high. These findings suggest that
the youth are quite positive and quite knowledgeable
about contract farming and at the same time they show
strong support and have good belief about it.

Y (Acceptance) = 1.23+ 0.45(X1) + 0.15 (X2) + 0.10
(X3) + 0.23 (X4) + e(2)
Where:
Y = Acceptance
b0 = Constant (intercept)
b1-5 = Estimates (regression coefficients)
X1 = Attitude
X2 = Knowledge
X3 = Belief
X4 = Support
e = Error

Factors explaining the variation of acceptance
towards contract farming: A four factor linear
regression model was proposed to explain the variation
acceptance towards contract farming among youth. The
four-factor variables multiple linear regression model
were attitude (X1), support (X2), knowledge (X3) and
belief (X4). Therefore, the equation of the proposed
multiple linear regression model is as follows:

The R2 of 0.57 implies that the four predictor
variables explain about 57.0% of the variance/variation
in acceptance toward contract farming. This is quite a
good and respectable result. The ANOVA table tests
the null hypothesis and the multiple R in the population
equals 0. The ANOVA table revealed that the Fstatistics (F (4, 194) = 62.25) is very large and the
corresponding p-value is highly significant (0.0001) or
lower than the alpha value of 0.05 indicating that the
null hypothesis was rejected and thus the multiple R is
not equal to zero and thus confirming that there is linear
relationship between the predictor variables and
acceptance towards contract farming.
As depicted in Table 3, the largest beta coefficient
is 0.50 which is for attitude. This means that this
variable makes the strongest unique contribution to
explaining the dependent variable (acceptance towards
contract farming), when the variance explained by all
other predictor variables in the model is controlled for.
It suggests that one standard deviation increase in
organization climate is followed by 0.503 standard
deviation increase in acceptance toward contract
farming. The Beta value for knowledge is 0.18, belief
was 0.12, while standardize coefficient for support was
the smallest (0.08) and indicating that it made the least
contribution.

Y (Acceptance) = b0 + b1(X1) + b2(X2) + b3(X3) + b4(X4) + e

Where:
Y = Acceptance
b0 = Constant (intercept)
b1-5 = Estimates (regression coefficients)
X1 = Attitude
X2 = Knowledge
X3 = Belief
X4 = Support and
e = Error
To determine to what extent the research data fit
the proposed multiple linear regression model, enter
regression method was used. Based on the enter
method, only three of the four predictor variables were
significant in explaining acceptance F (4, 194) = 62.25,
p = 0.0001. The three predictor variables were: attitude
(t = 7.72, p= 0.000), knowledge (t = 2.62, p = 0.01) and
belief (t = 2.03, p = 0.044). The factors of support (X4)
was not significant (t = 134, p = 0.18). This suggests
that four-predictor MLR model was only partially
supported by the research data.
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Table 4: Correlation table
Pearson correlation
Acceptance
Attitude
Belief
Knowledge
Support

Acceptance
1.000
0.717
0.492
0.605
0.502

Attitude
0.717
1.000
0.491
0.631
0.527

Belief
0.492
0.491
1.000
0.515
0.428

Several methods can be used to check for the
presence of multicollinearity of the MLR model. The
first one is using the correlation table (Table 4)
suggested to check that the correlation between each of
the independent variable.

Knowledge
0.605
0.631
0.515
1.000
0.583

Support
0.502
0.527
0.428
0.583
1.000

and Y and X2 (knowledge) and Y, X3 (belief) and Y
were also supported by research data. However, the
relationship between X4 (support) and Y was not
supported. Overall, the model is a very good descriptor
of the variation of acceptance towards contract farming
and it was found to be stable and reliable model.

DISCUSSION
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